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SUBJECT: TURKISH OIL ARREARAGES OWED IRAQ 
REF: BAGHDAD 469, BAGHDAD 210 

1 . REPRESENTATIVE OF MAJOR US BANK HANDLING BOTH TURKISH 
AND IRAQI ACCOUNTS TOLD USINT OFFICER MARCH 13 THAT 

150 MILLION DOLLAR TURKISH PAYMENT ON OIL ARREARAGES 
OWED TO IRAQ IS DUE IN APRIL. FROM A FINANCIAL POINT 
OF VIEW, SOURCE JUDGED THAT IRAQ, LIKE TURKEY S OTHER 
CREDITORS, LIKELY WILL HAVE LITTLE CHOICE BUT TO "ROLL 
OUT" THE DEBT - IN THIS CASE HE GUESSED ABOUT TWO YEARS 
OR LONGER ON SOFT CREDIT TERMS. HE SAID THAT CURRENTLY 
IRAQ HAS TURNED OFF THE FLOW OF OIL TO TURKEY (SEE BAGHDAD 
469) AND BELIEVED THAT IRAQ'S WILLINGNESS TO RECOMMENCE 
DELIVERIES MAY DEPEND ON TURKEY'S MAKING SATISFACTORY 
ARRANGEMENTS WITH THE IMF AND MAJOR BANKS TO RAISE ABOUT 
500 MILLION DOLLARS OF FOREIGN EXCHANGE. 

2. TURKEY, ACCORDING TO THE BANKER, PAID 30 MILLION 
DOLLARS ON ACCOUNT TO IRAQ IN DECEMBER AND HAS ALSO 
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AGREED TO DELIVER 40 MILLION DOLLARS OF WHEAT. 

USING THESE FIGURES AND ADDING THE 150 MILLION DOLLARS 
DUE IN APRIL, HE ESTIMATED TURKISH ARREARAGES INITIALLY 
AMOUNTED TO 225-250 MILLION DOLLARS. 

MACK 

NOTE BY OC/T: TELEGRAM DELAYED IN TRANSMISSION. 
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